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CAP & TRADE PROGRAM 
OVERVIEW AND
COMPLIANCE UPDATE

CAP AND TRADE OVERVIEW
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Sources of GHG Emissions• Cap & Trade is just 
one of many 
programs intended to 
reduce statewide 
greenhouse gas 
(GHG) emissions

• Covers 76% of the 
total statewide 
emissions in three 
largest emitting 
sectors Source:  California Air Resources Board | 

2018 Edition California GHG Inventory

Total 2016 
Emissions: 429.4 

MMTCO2e
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PERSPECTIVE ON GHG EMISSIONS
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One Metric Ton of Carbon Dioxide = One Carbon Allowance
• Typical car generates a ton every 2,300 miles

CAP AND TRADE: HOW IT WORKS
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ANAHEIM CAP AND TRADE PROFILE
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Freely allocated allowances

Increased wholesale sales 
(i.e., “polar vortex”)

Allowances

$ $ $

ALLOWANCE AUCTIONS
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Buyers

Gas & Electric 
Utilities

Gas & Electric 
Utilities

Fuel 
Companies

Fuel 
Companies

Banks, 
Brokers & 

Individuals

Banks, 
Brokers & 

Individuals

Large 
Industrial

Large 
Industrial

Gas & Electric 
Utilities

Fuel 
Companies

Banks, 
Brokers & 

Individuals

Large 
Industrial

Sellers

12%

27%
61%

State

Quebec

CA Electric 
Utilities

~ 80-90 million allowances sold per auction 
~$1.25 billion per auction 4 times per year
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COMPLIANCE REQUIREMENTS

One allowance is required for 
every one metric ton of GHG 
emitted

 3-year Compliance Periods

Emissions are verified each year 
by an independent 3rd party 
auditor
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COMPLIANCE ACTIVITIES
Compliance Period 2 (2015-2017)

 Department deemed fully compliant

by Air Resources Board in November

2018

Compliance Period 3 (2018-2020)

 Expect reduced emissions due to 
divesture from San Juan 4 coal plant and 
increased renewables

 CY 2018 emissions verification underway
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COMPLIANCE 
PERIOD 2

EMISSIONS 
(METRIC TONS 

GHG)

ALLOWANCES 
SURRENDERED

2015 1,514,273 454,281

2016 1,433,141 429,942

2017 1,543,488 3,606,679

Total 4,490,902 4,490,902
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CAP AND TRADE BENEFITS
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MOVING FORWARD
 Maintain compliance with the Cap & Trade Program

 Support/defend against any Program changes that 
could impact customer rates

 Continue robust engagement in CARB’s C&T rulemaking 
that seeks to reduce post-2020 allowance allocations to 
utilities
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